MSS1DC

MAHARASHTRA SMALL SCALE INDUSTRIES
DEVELOPMENT CORPORAT!ON LIMITED

+ ADDRESS ;
KRUPANIDHI, 9,
WALCHAND HIRACHAND MARG,
BALLARD ESTATE, MUMBAI- 400 001.




49" ANNUAL REPORT

FOR THE YEAR 2010-11
INDEX

[ Sr.No. | Particulars - Page Nos. |
- 1 . | Notice to the Sharehalder _ 1

2 Company Information ) 2

3 Directors’ Report ' 35

4 Auditor’s Report . | 6-13

5 Annexure to the Auditor's Report ' . 14-18

6  Reply to Auditor’s Report | 19-29

7 Reply to the Annexure to the Auditor’s Report 30-37

8 Comments of the CAG on the accounts of MSSIDC | 38-40

2 _*Répl'y to Comments of the CAG on Lhe accounts of 40-A

MSSIDC

10 Balance Sheet o ) 41

11 [ Profit & Loss Account - 42

12 |Cash Flow Statement 1 43

13 Schedules and Notes to Accounts 44-71

14 | Attendance slip and Proxy Form 72




NOTICE TO THE SHAREHOLDER

Notice is hereby given that the Adjourned 49th Annual General Meeting of the members
of MAHARASHTRA SMALL SCALE INDUSTRIES DEVELOPMENT CORPORATION
LIMITED wili be held on Manday, 28t Day of December, 2014 at 3:00 p.m. in the
Registered Office of the Corporation at Krupanidhi, 9, Walchand Hirachand Marg,
Ballard Estates, Mumbai — 400 001, to transact the following business :

Ordinary Business :

To consider and adopt the audited Balance Sheet as at 31 March. 2011, the
Statement of Profit and Loss for the year ended on that date and the reports of the
Board of Directors and Auditors thereon.

By order of the Board of Directors,

t.

-

Y
é‘;u-a—t-\fb"‘f:w"‘

Cdampany Secretary
Date : 231 December, 2014

Registered Office :
Krupanidhi,

9, Walchand Hirachand Marg,
Ballard Estate,

Mumbai - 400 001.

Note :

A Member entitled to attend and vote at the Annual General Meeting (the
“Meeting”) is entitled to appoint a proxy to attend and vote on a poll instead of
himself and the proxy need not be a member of the Company. The instrument
appointing the proxy should, however, be deposited at the Registered Office of

the Company not less than forty-eight hours before the commencement of the
Meeting.
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DMRECTORS' REPORT

Your Directors take pleasure in prescnting the 499 Annual Reporl of MSSIDC Limited with

the Audited

Statements of Accounts for the yvear ended 31% March, 2011 along with the

report of Statutory Auditors thereon.

1.  FINANCIAL RESULTS: _
" (Rs. In Crorcsﬂ
Sr. No. " Particulars | TFY 2010-11 '  FY 2009-10
1. | Sales and Services ' ' 36363 354.01
3. Other Income 20.31 14.45
B 5 | Profit / (Loss) before [nterest, 11.15 3.39
' Depreciation
4. Interest 0.05 0.11
[ 5. Depreciation G.27 0.21
6. Net Profit / (Loss) for the vear : 10.83 3.27
- Previous vears’ Adjustment Income / 3.41 | .44
' (Expenscs) _J
| 8. ';Accumulated Profit 10,20 7.02

The Corporation has recorded the turnover of Rs 465.63 Crore during the yvear
under review as against Rs.354.01 Crore for the previous year. The activity-wise
breakup of the turnover in comparison with previous year is as follows:

(Rs. [n Crores) !
[8r. No. 7 Activity FY 2010-11 FY 2009-10
" 1. | Raw Martcriat - [&8, Coal 103.33 114.41
2. Markcting ' 1355.73 204.32
3. Franking 5.93 . 33.89
4 Other 0.64 1.39
( Tatal 465.63 354.01
i. MARKETING:

In respect of Marketing Aclivity, the Cucperoton achicved sales of %s.355.73
Croee during the vear 2010-11 as against sales ol Rs.204.32 Crore achieved in
the year 2009-10.

RATE CONTRACT:

The Corporation has successfully operated various contructs for items like
RCC Pipes, PVC Pipes, Water Storage Tank, Air Coolers, Polythene Bags, Steel
Furniture, Bducational Toys, Diescl Engine Pump Set, etc. and provided
marketing assistance to 380 units in Maharashtra,

HANDICRAFTS & EMPORIA:

The Corporation continued to provide retail cxposure to handicrafts and
handlooms products through its Kmparia at Mumbai and New Delhi which
provides a sound basc of artisans.

During the vear 2010-11 the Corporation achicved total sale of Rs. 0.67 Croare
thraugh Emporia as campared to Rs.0.64 Creve for frevious year.



The Paithani Centre at Paithan achieved the sale of Rs.0.49 Crore during
2010-11 as compared to Rs.0.34 Crorce [or previous year.

iv. RAW MATERIAL:
The Corporation recorded the turnover of Rs.103.32 Crore in Raw Material
activity during the year under review as compared to Rs.114.41 Crore in the
vear 2009-10, '
The Corporalion supplied following raw materials during the year under
review:
- ltem “Ow. in MTs. Rs. o Crares |
- - 1190 4.41 .
' Ferrous - Iron & Stee) L A‘
634396 | 9891
| Coal _ i
‘ 635586 103.32
i_‘l‘otal [ i
v. COMMERCIAL WAREHOUSING:
The Corporation achieved gross earnings of Rs. 2 84 Crore during the year
under review as compared to Rs.1.98 Crore in the year 2009-10.
vi., EXHIBITIONS: :
The Corporation organized Maharashtra Pavilion in the India International
Trade Fair at Pragati Maidan, New Delhi from 14.11.2010 to 27.11.2010 in the
vear under review,
DIVIDEND:

In view of very meager profit, your Dircctors have not recommended any dividend for
the year under review.

INDUSTRIAL RELATIONS:
The Industrial relation during the year under review was cordial and the morale of
the emplovees was high.

DIRECTORS:
As on date following are the Dircctors  of  the  Corporation:
Sr.  Name Designalion Address
Na
1. [ SHRI ANAND B. . Director MD - Maharashtra  State
' RULKARNL [AS financiai Corparation {MSFC)
2. SHRI SURENDRAKUMAR Dircetor ne {[ndé.] & Secretary (SMI)
BAGDE, 1AS !_
3. SHRY RAMESH DEVKAR, [ Dircctor C:FQ- Maharashlra State Khadi ;
[ 1AS : % Village Industrics Board
' C(KVIB) _ N
4, SHRI SHIVA.IL DAUND, | Director i MDD - Maharashtra Small Scale _
[AS [ndustrics Dievclopment
' | Corporation Limited (MSSIDC)
3. DR. P. ANBALAGAN, TAS | Dircetor Jt. CEO - Maharashtra
: Industries Development

Coeporation (MIDC)




AUDITORS:

The Camptroller and Auditor General of India, New Delhi, appoianted M/s. Yardi
Prabhu & Associates, Chartered Accountants, Mumbai as the Statutory Auditors of
your Corporation for the year under review.

DIRECTORS RESPONSIBILITY STATEMENT:
Pursuant to the requirement under Section 217 {2AA) of the Companies Act, 1936,
with respect to the Directors' responasibility stalement, it is hereby confirmed that:

(i) in the preparation of the annual accounts for the year cnded 31% March 2011
the applicable accounting standards had becn followed along with proper
explanation relating to materials departures;

{iij ihe Dircciors seiccted such accounting poiicies and applied them consistently
and made judgments and estimates that are reasonzble and prudent so as to
give a true and fair view of the state of alfairs of the Corporation al the end ol
financial vear and of the profit of the Corporalion far that period;

{iiij the Directors took proper and sufficient care for the maintenance of adequate
accounting records in accordance with the - provisions of this Act for
sufeguarding the assets of the Corporation 2nd for preventing and detecting
fraud and other irregulacitics;

(iv) the Directors prepared the annual accounts on a going concern basis.

PARTICULARS REGARDING EMPLOYEES A8 REQUIRED UNDER SECTION
217(2A) OF THE COMPANIES ACT, 1956:

No emplovees of the Corporation were paid Rs.60 lakh per annum and in excess of
Rs.5 lakh per month for Lhe year or a part thereof. Therefore the information is NIL.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO:

As per the requirement of section 217 (1) (e} of the Companics Act, 1956, the
Carporation does not undertake any production activity directly; hence the details of
Conservation Of Energy, Technology Absorption is NIL.  There is no Foreign
Exchange Earnings as well Outgo.

ACKNOWLEDGMENT: .

Your Dircetors would like Lo express Lheir gratctul appreciation for the scrvices
rendered by the Banks, Iinancial Institutions and co-operalions received from
various Government Departments, Suppliers and Vendors and the members during
the vear under revicw. Your Directors also wish ta place on record their deep
apprecialion of the scrvices rendered by the employees af the Corporation.

For & on Behalf of the Board of Directors.

Date: 4% -1 3014
Place: Mumbai. -

);me/ __,Mﬁ[)irector

-

-



YARDI PRABHU & ASSOCIATES

CHARTERED ACCOUNTANTS

AUDITOR'S REPORT

To,

The Members '

Maharashtra Small Scale Industries Development Corporation Limited,

Mumbai.

l. We have audited the attached Balance Sheet of MAHARASHTRA
SMALL SCALE INDUSTRIES DEVELOPMENT CORPORATION
LIMITED (MSSIDC) as at 31 March, 2011, the Profit and Loss
Account and the Cash Flow Statement of the MSSIDC for the year
ended on that date, annexed hereto. These financial statements are
the responsibility of the Corporation's management. Qur responsibility
is to express an opinicn on these financial statements based on our

audit.

2. We conducted our audit in accordance with auditing standards
generally accepted in India. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the
financial statements are free of material rnisstatement. An audit
includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financia! statements. An audit also includes
assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial
statement presentation. We believe that audit evidence we have
obtained is sufficient and appropriate to provide a basis for our

adverse opinion.

3. As required by the Companies (Audi'tor‘s Report) Order, 2003 (CAROQ)
issued by the Central Government cf India in terms of section 227(4A)
of the Companies Act, 1956, we enclose in the “Annexure”, a

statement of the matters specified in paragraph of the said order. 44

Head Office: 2, Samadhan, Agarkar Chawk, Opp. Rly. Station, Andheri {E), Mumbai - 400069
Telephone Nos.: (022) 67970100 upto 198 Telefax : 26832996 and 26838348 / 47 {48 67970148

Email. info@yardipraghu. ) iptabhu@gmail.com
am#

Wakita « wianw wardineabbuy snm

1988-2012



YARDI PRABHU & ASSOCIATES

4. Further to our comments in the Annexure referred to above, we report

that:

a) We have obtained all the information and explanations, which to

the best of our knowledge and belief were necessary for the

purpose of our audit;

b) In our opinion; proper books of account as required by law have

been kept by the Corporation so far as appears from our

examination of those books;

¢) The Balance Sheet, the Profit and Loss Account and the Cash Flow

Statement dealt with by this report are in agreement with the

books of accounts,

d) Attention is invited to the following:

L.

it

Since Corporation is following unique practice of accounting
purchases only after receiving purchase bills from the supplier
instead of recording at the date when the goods are delivered to
the buyer. Purchase and sales for the year under audit are
understated to the extent of Rs.2,25,30,623.00. Similarly,
consequent rebate on purchases and profit is understated to the
extent of Rs.8,49,406.00. These details are available only in
case of Head Office Marketing but such details of other
divisions and branches are not available at H.O. and effect of
the same on profit of the Corporation is not quantifiable.
Consequently, the Corporation has not Sully complied AS-5—
Prior Period Expenses / Income as well as AS-9—Revenue
Recoghition issued by ICAL

Although the schedule of fixed assets prepared by the
Corporation is in accordance with the AS-6 and AS-10 issued
by ICAI, accounts and fixed asset register maintained by the
Corporation are not in accordance with AS-6 and AS-10 issued
by ICAL As such, Corporation has not complied AS-6 for

Page 2 of 13




YARDI PRABHU & ASSOCIATES 3

accounting of depreciation and AS-10 for fixed assets issued by
ICAL (Refer Note No. 30)

iii. Since physical verification of assets is not conducted in
comparison with fixed asset register, identification of old,
obsolete and useless assets is not possible and compliance of

AS-28 issued by ICAl is not ensured.

iv. The Corporation has not disclosed lease accounting in
accordance with AS-19 issued by ICAL

v. The Corporation has made an adhoc provision towards gratuity
liability instead of providing the same on the basis certificate
from Actuary. Further, the Corporation has not made disclosure
of retirement benefits with respect to gratuity and leave
encashment as required by AS-15 issued by ICAL

vi. The Corporation has not made disclosure of consolidate
financial statements as required by AS-21 issued by ICAL
(Refer Note No. 36)

Subject to above, in our opinion, the Balance Sheet, the Profit and
Loss Account and the Cash Flow Statement dealt by this report are
in compliance with the Accounting Standards referred to in section
211(3C) of the Companies Act, 1 956,

e} As per Notification No. GSR 829(E) dated 21.10.2003, Provisions of
section 274(1) (g of the Companies Act, 1956, regarding
disqualification of the Directors are not applicable to the

Corporation being Government Corporation.

5. Attention is invited to -
a) The adjustment of excess of expenditure over grants of
Rs.51,96,794.00 against excess of grants over expenditure is not in
line with the standard accounting practice. The excess of expenditure

over grant received for organizing exhibitions for earlier 3 }e%
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YARDI PRABHU & ASSOCIATES

amounting to Rs.18,20,062.00, was not debited to Profit & Loss
Account in the respective years but shown as debit balances. The

same is not provided in the accounts. {Refer Note No. 9}.

b) The Corporation has certain long pending other advances amounting
to Rs.85,25,170.74, which are doubtful of recovery and pending for
adjustment for more than 3 years for which Corporation does not
have any details and no provision for the same is made in the
accounts. (Refer Note No. 10).

¢) The Corporation has certain long pending deposits umounting to
Rs.2,52,96,427.12, which are doubtful of recovery and pending for
adjustment for more than 3 years for which Corporation does not
have any details and no promston for the same is made in the

accounts. (Refer Note No. 11)

d) It is observed that some Sundry Creditors of transport at Thane
Division with debit balances of Rs.1,29,86,997.19 are lying without
adjustment for more than 5 years since reportedly they are disputed
advance, with no chances of recovery and no provision for the same
is made in the accounts. (Refer Note No. 12)

e) The Corporation has not provided Bad & Doubtful debts and Debit
balances in Sundry Creditors outstanding for more than 3 years
amounting to  Rs.42,57,34,427.57 and Rs.5,08,63,035. 70
respectively. (Refer Note No.4)

f) The Corporation has not provided Rent receivable of Rs.11,61,982
recoverable from few parties but not received for so many years.

{Refer Note No. 24).

g) The Corporation has not written off Accrued Interest of
Rs.27,90,629.37 pertaining to period prior to 2002-03 for which
Corporation does not have any details. (Refer Note No. 25) LR A
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YARDI PRABHU & ASSOCIATES

The cumulative quantifiable effect of the above non-provisions and other

issues is given hereunder:

considered by the Corporation

Particulars Amount (Rs.)
Profit after tax as per Profit & Loss 65889745.00
Account of the Corporation
Add: Rebate on purchases not 849406.00 |

advances not provided (Note 5 (b)
above}

[Note {d} (i) above]
Total | 6,67,39,151.00
Less: Excess of expenditure over 18,20,062.00
grant pertaining to previous years
{Note 5 (a) abave)
Less: Long pending  other 85,25,170.74

Less: Long pending deposits not
provided (Note 5 (c} above)

2,52,96,427.12

Less: Long pending sundry
creditors pertaining to Thane
division not provided. (Note 5 (d)
above)

1,29,86,997.19

Less: Bad & Doubtful debts and
Debit  balances in  Sundry
Creditors not provided {(Note 5 (e)
above)

47,65,97,463.27

Less: Rent receivable not provided
{Note 5 {f) above}

11,61,982.00

Less: Accrued Interest not
adjusted (Note 5 {(g) above)

2790,629.37| 52,91,78,731.69

Loss as per the above

adjustments

46,24,39,580.69

As such,

the Corporation

. has actual loss of

Rs.46,24,39,580.69 as against the reported profit after tax of

Rs. 6,58,89,745.00.

h) Rental income Rs.3,74,30,915.00 accounted by the Corporation is

without any documentary evidence in support thereof.

In the

absence of lease agreement for various rental income accounted by

the Corporation, accuracy of the rental income cannot be confirmed.

i) The Corporation has accounted interest on fixed deposit of

Rs.1,69,40,899.00 without any supporting in the form of Bank / TDS
The income accounted by the Corporation does 254,

Certificates.
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YARDI PRABHU & ASSOCIATES

match with the 26AS8. As such, the accuracy of interest on fixed
deposit income accounted by the Corporation cannot be confirmed.

Balances under Liability for Expenses Rs.3, 99,10,641.00, Sundry
Creditors of Rs.1,19,51,69,643.00, Dues to employees of
Rs.8,60,912.00, Dues to outside parties of Rs.36,83,98,053.00,
Service Tax of Rs.38,93,200.00, Deposits  received of
Rs.13,90,05,039.00, Advance Tax and TDS of Rs.9,14,15,877.00,
CST of Rs. 63,741.00, WCT of Rs.51,10,030.00, MST and VAT of
Rs.1,08,56,525.00, Advances to Suppliers of Rs.27,41,38,419.00,
Other Advances of Rs.1,80,39,421.00, Sundry Deposits paid
Rs.7,85,84,942.00, Sundry Debtors of Rs.1,23,34,08,237.00 are
subject to scrutiny, reconciliation and consequential adjustment, if
any, effect of which on the profit of the Corporation ts unquantifiable.
{Refer Note No. 5}

In the absence of details of status of pending Sales Tax and WCT
assessments and other legal cases, the contingent liability, if any, in
respect thereto cannot be ascertained as cases of various years are
under process with the concemed Appellate Authorities and the
quantum of the same cannot be ascertained. (Refer Note No. 2).

Addition to capital work in progress of Rs.5897034.00 pertains to
renovation expenses on w_arehouses at Wagle Estate, Thane and
Chinchwad, Pune. The said expenditure is incurred by the

warehousing agents and the same will be recovered by them out of

future rentals.

m) The Corporation has made an adhoc provision of Rs.2259219.00

n) Intemal Control of the Corporation is very weak and not

commensurate with the size and volume of business of EuIt4

towards gratuity without any certification by Actuary. In the absence
of certification by Actuary, the exact liability towards gratuity

provision and its effect on the profit of the Corporation is

unquantifiable.

Page 6 of 13

i




YARDI PRABHU & ASSOCIATES

Corporation and consequently the system is susceptible to frauds,

manipulations, and misappropriations at various levels.

Non-compliance of provisions of Companies Act

o) The Company does not have a whole time Company Secretary in
employment as required by section 383A of the Companies Act to
ensure the compliance of various provisions of the Companies Act

and other statutes.

p} The. Corporation has not constituted Audit Committee in accordance
with Section 292A of the Companies Act and has contravened the
said provision (Refer Note No. 8).

q) The Corporation has not maintained registers u/s. 297, 299 of the
Companies Act and any other mandatory statutory registers required
under the Companies Act.

r) The Company has not convened and held mandatory number of

Board meetings (4) during the year and not complied the provisions of

section 285 of the Companies Act.
Basis for adverse opinion

As explained in the earlier qualifications, quantifiable net effect of
Rs.52,91,78,731.69 has resulted in actual loss of
Rs.46,24,39,580.69 as against the reported profit after tax of
Rs.6,58,89,745.00 and has made fundamental change in the
assets and labilities position in the Balance Sheet of the
Corporation if it were recognized but without considering
unquantifiable effect thereon. Further, the Company has weak
internal control susceptible to fraud, manipulations and
misappropriation at various levels and there is no scrutiny,
reconciliation and consequential adfustments prevailing in the
Company over a period of time. Furthermore, the company has not

Page 7 of 13
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YARDI PRABHU & ASSOCIATES

above could be not only material but also pervasive and in view of

the same, we are giving an adverse opinion.

Adverse Opinion

In our opinion and in view of the significance of the issues mentioned in
the basis of adverse opinion paragraph, to the best of our information and
according to the explanations given to us, the said accounts read with
other notes on accounts, give the information required by the Companies
Act, 1956 in the manner so required, but do not give a true and Jair
vlew in conformity with the accounting principles generally accepted in

India:

1) in the case of the Balance Sheet, of the state of affairs of the
Corporation as at 31t March, 2011 and

2) in the case of the Profit and Loss Account, of the profit for the
year ended on that date and |

3) in the case of the Cash Flow Statement, of the cash flows of the
Corporation for the year ended on that date.

For YAR.DI PRABHU & ASSOCIATES,

PLACE: MUMBAI

DATED: 24.06.2014
(§-D. YARDI)

PARTNER
M. NO. 22887
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YARDI PRABHU & ASSOCIATES | &

ANNEXURE TO THE AUDITORS’ REPORT

SN AN s L R s R e A e A ————  ——

(Referred to in paragraph 3 of the Auditor's Report of even date to the
members of ‘Maharashtra Small Scale Industries Development
Corporation Limited’ on the financial statements for the year ended
31st March, 2011)

1. a) The Corporation has not maintained proper records showing full
particulars including quantitative details and situation of its Fixed
Assets.

b) As explained to us, the Corporation has appointed CA Firm to
conduct physical verification of items of fixed assets at Head Office
and the Branches and reconcile the same with the fixed assets
schedule of the Corporation. The report submitted by the CA Firm is
under consideration of the Management and Management will prepare
the fixed assets register on the basis of such report in compliance
with AS-6 & AS-10 issued by ICAL In our opinion, since physical
verification of assets was not done by the Management due to absence
of fixed assets register, material discrepancies on such verification
could not be ascertained. There is no regular program of physical
verification of fixed assets having regard to size of the Corporation and

nature of its business.

¢) There was no substantial disposal of fizred assets during the year,

which would affect the going concern of the Corporation.

2. a) As explained to us, finished goods have not been physically verified
during the year by the Management.

b} According to the information and explanations given to us, in our
opinion, the procedures of physical verification of stocks needs to be

implemented at regular intervals in relation to size of the Corporation

and nature of the business.
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YARDI PRABHU & ASSOCIATES

¢) Since the Corporation has not physically verified the finished goods
during the year, our comments regarding material discrepancies
noted in such verifications and its dealing in the accounts are not
called for.

. a) According to the information and explanations given to us, the

Corporation has not granted any loan to any party covered in the
register maintained under section 301 of the Companies Act, 1956.

b} According to the information and explanations given to us, the
Corporation has not taken any loan from any party covered in the

register maintained under section 301 of the Companies Act, 1956.

c) In respect of Loans and Advances in the nature of loans given by

~ the Corporation, parties including employees, are generally repaying

the principal amounts and are also regular in payment of interest as

and when it is due as per the terms of loans.

. In our opinion and according to the information and explanations

given to us, the internal control procedures are needed to be
strengthened to a large extent to bring it in line with the size of the
corporation and the nature of its business with regard to purchase of
inventory, including components, plant and machinery, equipments

and other assets and for the manufacture and sale of goods.

. a) Based on our examination of the Company’s records, we are of the

opinion that the company has maintained register u/s. 301 of the
Companies Act, 1956 and there are no particulars of parties and

transactions required to be entered in the said register.

b) According to the information and explanations given to us, there
are no transactions exceeding the value of Rs.5.00 lacs with the

parties in the pursuance of contracts or arrangements entered in the

register maintained u/s. 301 of the Companies Act, 1956 and hence

our comments in relation thereto are not called for.

Page 10 of 13
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YARDI PRABHU & ASSOCIATES 16

. In our opinion and according to the information and explanations
given to us, the company has not accepted any deposits from the
public within the meaning of Sec.58A, 58AA and the Rules framed

thereunder.

_In view of the major discrepancies observed during the course of
audit, the present internal audit system in vogue in the corporation is

not commensurate with its size and nature of its business.

. As explained to us, Central Government has not prescribed the
maintenance of cost records under clause (d) of sub-section (1) of

section 209 of the Companies Act, 1956.

. a) According to the records of the Company and according to the
information and explanations given to us, the Company is regular in
depositing with appropriate authorities, undisputed Statutory dues,
including Provident Fund, Investor Education and Protection Fund,
Employees’' State Insurance, Income Tax, Sales-Tax, Wealth Tax,
Custom Duty, Excise duty, Cess and other Statutory Dues applicable

to it except Service Tax.

b) According to the information and explanations given to us, there
are no undisputed amounts payable in respect of income-tax, sales
tax, wealth-tax, Custom duty and Excise duty and Cess which were
outstanding at the year-end for a period of more than 6 months from

the day became payable except the following:

Particulars Amount (Rs)
Service Tax 3803200.00
Provident fund 223377.77

Gratuity contribution to LIC towards 28645521.00
Gratuity Fund

¢} According to the records of the Company, there are no dues of
Income Tax, Sales Tax, Wealth Tax, Customs Duty, Excise duty,

Cess, which have not been deposited on account of any dispute except

the following: <2
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YARDI PRABHU & ASSOCIATES

Particulars Amount (Rs)

Tax Liability not acknowledged as debt and Pending
in Appeal with higher authority (exclusive of the
effect if similar matters in respect of Assessment
remaining to be completed) in respect of :

1) Sales Tax 2,03,54,077.00
II) Income Tax 1,07,06,402.00
I1) VAT 40.69,37,169.00

Total 43,79,97,648.00

10. The Company has not incurred any cash losses during the
financial year covered by our audit and the immediately preceding
financial year. The Company has no accumulated losses as per the

reported profit & loss account but without considering effect of

qualifications.

11. Based on our audit procedures and on the information and
explanations given by the management, we are of the opinion that the
Company has not defaulted in repayment of dues to the financial
institution, bank or debenture holders.

12. According to the information and explanations given to us and
based on the documents and records produced by the Company, the
Company has not granted loans and advances on the basis of security

by way of pledge of shares, debentures and other securities.

13. In our opinion and according to information and explanations
given to us, the nature of activities of the Company does not attract

any special statute applicable to chit fund, nidhi/ mutual benefit

fund/ societies.

14. As per the records of the Company and the information and

explanations gwcn to us, the Company is not dealing or trading in

shares, securities and debentures and other investments and our

comments regarding maintenance of records in relation thereto are

not called for.
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YARDI PRABHU & ASSOCIATES

15. According to information and explanations given to us, the
Company has not given any guarantees for loans taken by others from

banks or financial institutions.

16. On the basis of records made available to us, the Company has not

obtained any term loans. Hence, our comments under this clause are

not called for.

17. According to the information and explanations given to us and
overall examination of the Balance Sheet of the Company, the
Company has not taken any loans during the year and hence our
comments regarding utilization of short term loans for long term

investments and vice versa are not called for.

18. According to the records of the Company and information and
explanations given to us, the Company has not made any preferential
allotment of shares to any parties and companies covered in the
register maintained under section 301(3) of the Companies Act, 1956.

19. According ta the records of Company, the Company has not issued

any debentures.

n0. Since the Company has not raised money by public issue during

the year, our comments under clause 4 (xx) of the order are not called

for.

21. Based on the information and explanations furnished by the
Management which are relied upon by us, there were no frauds on or
by the Company noticed or reported during the year.

For YARDI PRABHU & ASSOCIATES,

HARTERED ACCOUNTANTS
2\ FRN: 111727 W

PLACE: MUMBAI

DATED: 24.06.2014 |
#(S. D. YARDI)

/ PARTNER
M. NO. 22887
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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDIA
UNDER SECTION 619(4) OF THE COMPANIES ACT, 1956 ON THE ACCOUNTS OF
MAHARASHTRA SMALL SCALE INDUSTRIES DEVELOPMENT CORPORATION
LIMITED, MUMBAI FOR THE YEAR ENDED 31 MARCH 2011.

The preparation of financial statements of ‘Mnharas_intra Smaﬂ Scale Tadustries Development
Corporation Limited," Mumbai for the year ended 31 March 2011 in accordance with the financial
reporting framework prescribed under the Companies Act, 1956 is the responsibitity of the
management of the Company. The Statutory Auditors appointed by the Comptrollcr and Auditor
General of [ndia under Section §19(2) of the Companies Act, 1956 are responsible for expressing
opinion on these financial statements under Section 227 of the Companies Act, 1956 based on
independent audit in accordance with the Auditing and Assurance Standards prescribed by their
professional body-the Institute of Chartered Accountants of India. This is stated to have been done
by them vide their Audit Report dated 24 June 2014.

I, on behalf of the Comptroller and Auditor General of India, have conducted a
supplementary audit under Section 619(3) (b) of the Companies Act, 1956 of the financial
statements of Maharashtra Smatl Scale Industries Development Corporation Limited for the year
ended 31 March 2011. This supplementary audit has been carried out independently without access
to the working papers of the Statutory Auditors and is limited primarily to inquiries of the Statutory
Auditors and Company personnel and a selective examination of some of the accounting records.
Based on my supplementary audit, [ would like to highlight the following significant matter under
Section 619(4) of the Companies Act, 1956 which have come to my attention and which in my view
are necessary for enabling a better understanding of the financial statements and the related Audit
Report:

A. Comments on Financial Position

Balance Sheet
B) Application of Funds
Fixed Assets (Schedule No. ‘D)

Buildings on Leasehold Land T 4.23 crore
.

1. The above includes an amount of ¥ 3.08 crore towards cost put to tender for repairs to Sewree
godown. However, the actual cost incurred was only ¥ 2.90 crore.

Thus, capitalizing the tender cost instead of actual expenditure has resulted in overstatement
of Fixed Assets and Liabilities by T 18.48 lakh.
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B) Profit and Loss Account
Expenses ' :
Administrative and Other Expenses (Schedule No. 'M')
Admin and Marketing T 5.27 crore.

2. The above includes T 17.65 lakh being paid to M/s Mohit Mincrals. Private Limited during
2010-11, against coal handling charges for WCL/SCCL which pertained to year 2009-10. The same
should have been shown as Prior Period Items instead of current year expenditures.

This has resulted in overstatement of Administrative and Other Expenses and

understatement of Prior Period Adjustment account by T 17.65 lakh.

For and on behalf of
The Comptroller and Auditor General of India

%ﬂ'\_&m /;~
Place: Mumbai PRINCIPAL ACCOUNTANT GENERAL
Date: (AUDIT) -II¥
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As per our report of even date.

For YARDI PRABHU & ASSQCLATES.
Chartered Accountaniitew ;
{FRN -111727W)

(pmmen)
M. NO. 22887

ome: 9 4 JUN 24

{ Appendix-1 |
Maharashtra Smatl Scale Industries Davelopment Corporation Limited
Balan [Rupees]
Sche As at 31at March, As at 31st March,
l dute 2011 2010
No.
A) Sources Of Funds
Share Capital A 145,009,900 145,009,900
Reserves b Surplus e 189,151,335 161,866,961
Secured Loans - -
Unsecured Loans c 19,545,038 68,123,977
53!.903.!75 75
8) Applicationg Of Funds
Fined Assats D
Gross Block 323,526,390 291,039,610
Lags : Accumulated Depreciation 182 682,931 173,424 665
Met Block 140,843,457 117,614,945
Capital Work In Progress 5,897,034 2,138,132
146,740,491 119,751,077
Investments E 198,150 208,450
Current Assets, Loans & Advances
Current Assets F 1,642,507,026 1,561,298,536
Loans & Advanies 498 519,699 444,316,101
’ : 2,141,026,728 2,005,614,637
Less : Current Liabilitles & Provisions G 1,941,861,210 1,7587,911,128
Net Current Assets 199,165,515 247,703,505
Miscellaneous Expenditure - -
{To the Extent Not Writtea Off Or Adjusted)
Daferred Tax Assat 7,802,117 2,335,802
- 353,906,273 375 a38
Notes an Accounts form part of Accounts N

For and on Behalf of the Board of Directors
ForMSSI0OCLTD

v.v.Khan .
(ﬂmyJﬁr{er)
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{ Appendix-2 }
F n 3 Rupees

Schd Currant Year Previous Year

ule

N& -
INCOME e
Sales H 4,656,391,554 3,540,112,027
QOther Income t 203,197,738 | 144,517,684
Increase/(Decrease) In stack In Trade J (4,578,706) {18,355,245)

ggﬁ,om,ﬁs 2.&‘9.33.&6

EXPENSES
Raw Materlal Cansumed K 1,437,676 1,692,202
Purchases & Direct Expanses L 4,598,198,114 3,4566,950,171
Administrative & Other Expenses M 143,786,985 161,676,379
Interest 520,674 / 1,073,410
Depreciation 2682806 | - 2,085,445

Profit/ {Loss) Batore Tax

Profit On Sale Of Assets

Add : Excess Pravision Written Back
Less (Add): Deferred Tax

Less : Income Tax

Less: Dividend Distribution Tax
Profit/(Loss) After Tax

Less: Proposed Dividend

Less : Prior Perlod Adjustment (Net)
Less : Taxes pald for Earlier Year Written aff

Add : Bal. B/fd. from the jastyrs A
Balance Carriad to Balance Sheet

4746626455 | 2.813.472.000.

108,284,121 | - 22,756,856
(466,315) (7,228,334)
42,960,701 F 18,482,030
65,889,745 21,503,160
65,899,745 11,503,160
16,671,064 14,402,897
17,474,426

—31,744,255 7,100,263
70,291,910 63,191,647
102,016,165 70,291,910

| ius T,
102,026,165 20,291,910

fNotas an Accaunts form part of Accounts

As per our report of even date.

for YARDI PRABHU & ASSOCIATES,
Chartered Accountanty =
{FRY -111727W) g

R
S. D. YARD
(PARTNER)
M. NO. 22887

Place:

ST N 2016

far and on Bahalf of the Board of Directors

ForMSSIOCLTD

-

" Shivaji Daund
{Managing Director)
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Maharashtra Small Scaie Industries Development Carporation Limited

Cash Flow Statement far the year ended 315t March, 2011

AL Mt DL Maech, 1L

A8 dt YLK March, 1040

A Cash Flow from Oparating Activitias

Het Profit/{Loss) Before Taxation 108,384,131 12,756,857
PROVISIONS
Add - Depreciation 2,682,807 2,085,445
Add:-Provision for gratuity 2,259,219
Add :-Provition for leave encashment as debited to PRL A¢ 2,804 144
Add: -Provition for leave eacathment as debitad o PAL Afc S,434,435
Add:Dabit balances weittan off B,783,976
Less:-Reversal of Leave encashment provision as credited to P L Ajc {2,292,644)
Less - [nterese & Dividend Income {16,975,899) {14,692,024)
Add - Interest Expensas £20,674 1,073,410
Less/Add -Profit On Sale Of Assers / Oividend Dist Tax . -
QOperating Profit Before Working Capital Changes 111,431 444 21,223,608
{Increase) / Decraase Ln Sundry Debtors (15,900,937} {25,511,546)
{Increase) / Decrease [n lavantadet 4,013,430 18,555,596
(Increase) / Decrease tn Deposits / Loans-Advances {57,012,472) 45,558,152
tncrease / {Decrease) In Sundey Creditars 109,415,284 {57,445,648)
Increase / (Decrease) In Other Liabilities 14,095,670 51,446,423
Cash Flow from Operations 164,021,419 53,008, 648
Less - tncome Tax Paid . .
Cash Flow Before Extra Ordinary [tems 166,031,419 53,806 668
Extra Ordinary {tems (16,671,064) {14,445 235)
Net Cash Flow From Operating Activities 140,280,155 39,281,433
8 CASH FLOW FROM INVESTING ACTIVITIES
{Increase) / Decrease [a Fixed Assets (38,381,814) {13,186,648)
{lncreate) / Oecrease [n Misc. Expenses -
{Increase) / Decreste [n lavestments 10,300 {52,000}
Interest & Dividend Received 16,975,859 14,692,024
Nat Cash Flow Fram [nvesting Activities {21,197,415) 1,443,175
€ CASH FLOW FROM FENANCEING ACTIVITIES
Proceeds From Lzsuance Of Shares - .
Increase [n Reserves {242,084) 42,772,918
fncreage / (Oecrease) In Term Loans - -
[ncrease / (Oecrease) [n Unsacured Loans {48,578,938) {23,726,127)
Increasge } {Decrease) In Working Capital Finanze 2,600,000 (47,119,000}
Less - Interest Patd (520,674) {1,022,410)
Less - Dividend & Dividend Tax Pad -
Net Cash Flow From Lnvesting Activities (46,741,696) (29,145,619)
Net Increase In Cash Or Cash Equivalant {A+84C) 81,221 048 11,859,191
Cash Or Cath Equivalent At The Beginning OFf Period 320,557,300 108,898,109
Cash Or Cash Em’nleﬁt At The End Of Peciod 401,778,347 320,557,300
Note : {0)
Cath a¢ Cash Equivalent comprises of (Aafer Scvaduie G 55 -2)
Cash in Hand 115,495 155,227
Fixed Depatits 191,739, 749 125,500,000
Fixed Depasits for Margin maney 41,679,165
Bank Accaunts L&6,243,738 143,902,023 |
401,778,347 320,557,300

There is 2 difference in clasin balance as at 31.3.24010, 25 the Agures have been regrouped
The above Cath Flow Statement has been prepared under the ‘ladirect Method' 25 set out In the Accounting Standard 3 an "Cash

This s the Cash Flow Statement referred ta in our Report of even date.
For YARDE PRARMU & ASSOP for M.£.8.1.0.C LIMITED.
{ Firm Aag. No-111720W)

\

" Shivafl Daund
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_Myaharashtra Small Scale Industries Development

_&chedutes to the Balance Sheet

Corporation Limited

Lele

[All Amounts Rs.)

|

As at 3ist March, 2011

As at 31st March, 2010

. R PARTICULARS

ok -
b SHARE CAPITAL
Autharised

L

|

A

1
|
A

20,00,000 Equity Shares Of Rs.100 each 200,000,000 200,000,000
Issued, Subscribed & Paid Up
14,50,099 Equity Shares Of Rs.100 145,009,900 145,009,900
L Each Fully Paid Up
145,009,900 | 145,009,500
SCHEDULE- 6
Capital Reserve 44,785 44,785
| Export Incentive Reserve 375,000 375,000
Balance as per last Balance Sheet 1,150,157 1,192,495
Less-Transfer to P & L A/C 42,338 1,107,819 42,338 1,150,157
4rant reed from MIDC for Paithani .
£5 ) center. 7699000 12,664,000
' Add : Geant Recd during the Year ZGOOOODF -
1 Less - utitised During the year 0 10,299,000 4,995,000 2,639,000
11,826,604 9,268,942
Balance as per last Balance Sheet 70,291,911 63,191,648
Add : Profit during The Year 31,744,255 7,100,263
: 102,036,166 70,291,911
_'l Marketing Risk & Development Res.
Balance as per last Balance Sheet 4,574,799 3,925,881
_l Add- Credited during the Year 124,857 648,918
4,699,656 4,574,799
Revaluation Reserve )
Balance as per last Balance Sheet 77,731,310 84,306,770
Less-Amortisation In The Year 6,575,460 6,575,460 B
Less-Short Amartisation In earlier years 366,941
70,788,809 77,731,310
189l351|335 1811866'961
SCHEDULE- C
’Ind.&ub. Dapt. Mah. Govt. Edu.Unempl.H.P.A] 1,318,000 1,318,000
| Interest Payable On Maha. Govt. Loan 2,774,408 2,774,408 _
4,092,408 4,092,408
Ind. & Lab.-Govt. Of Maha. - Seed Capital 6,403,331 6,403,311
Interest Payable- Epp Govt. Of Maha. 9,049,299 9,049,299 -
: 15,452,630 15,452,630
Dev. Comm. Industries, Govt. Of Maha. -Vrs 5,866,667 5,866,667
. Interest Accured But Not Due On Vrs Loan 1,760,000 1,760,000
Less - paid during the year 7,626,667 -
- 7,626,667
n
Slum Rehabilitation Authority 26,080,000 26,080,000
Interest Payable To SRA 14,872,272 14,872,272 1
" Less - pald during the year 40,952,272 - 40,952,272 |
19,545,038 AR.123,977
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. tfaharashtra Small Scale Industries Development Corporation Limited

g 146
gll‘z,

_+achedules to the Balance Sheet [Alt Amounts Rs.)
L : Ag at 31st March, As at 31st March,
“ " PARTICULARS 2011 2010
L In Fully Paid Up Equity Shares
1'C'Class Share Of R5.1000 In
All India Fabrics Mkt. Co-Op Sac. Ltd. 1,000 1,000
400 Equity Shares Of Rs.100 Each
Mah. Ind & Tech. Consultancy Org. Ltd. 40,000 40,000
L (600 no of Bonus Share issued on 28.02.08 @ 100/-)
‘L Krupanidhi Limited 62,000 62,000
(62 Shares of Rs.100/- each)
§ Shares Of R4.1000 Each In
Mah. Mahamandal Bhavan Sah. Soc. Ltd. . 5,000
1 Share Of Rs.250 Each In
Mah. State Handioom Coop Fed. Ltd. 250 250
- 212 Shares Of Rs, 25 each In
Shamrao Vitthal Coop Bank Ltd. - 5,300
Unit Trust Of India
‘,)US &4 Bonds Nos 949 Face Value @ 100 94,900 94,900
198,150 208 450

| scueouss-¢
CURRENT ASSETS
Sundry Debtorg

"l Below 6 months - Good

Above & months - Good
Above 6 months - Doubtful

- _] Less: Provision for Doubtful Debts

"l Cash In hand
Fixed Depaosit for Margin Money
Fixed Deposit with Banks
J Bank accounts
.
gertified by the Managament)
Franking at cost
Raw Materials at cost
WIP at Prime Cast
finished Goods at cost
Stock In Trade - Wtc at Lower of cost
or Market Value
Stack In Trade- Tme Delhi at Lower of cost
or Market Value :

517,323,426 482,560,059
158,582,008 287,085,954
583,987,803 479,862,552
1,259,893,237 1,249,508,565
26,485,000 1,233,408,237 26,485,000 1,223,023,565
115,495 155,277
43,679,365 6,383,799
191,739,749 176,500,000
166,243,738 401,778,347 143,902,023 326,941,099
857,110 6,170,158
274,210 70,882
995,363 633,414
4,092,474 3,379,806
786,197 786,197
315,088 7,320,442 293,413 11,333,872
[ 1,642,507,026 1,561,298,536
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. rtaharashtra Small Scale Industries Development Corporation Limited

_Schedules to the Balance Sheet

/.

[All Amounts Rs. ]

l PARTRICULARS

As at 31st March,

As at 31st March,

2011 2010
T
4~ Loans & Advances
Advances recoverable in cash oc in kind
,L Advances to suppliers
( Dr. Bal. in Sr.Creditars) 274,138,419 242,179,521
l Market Bill Advance against accepted DC 4,596,010 18,980,560 |
Godown & Office rent receivable 11,292,777 8,678,225
l Interest accrued but not received 11,806,653 5,962,525
Advance against Seed Capital 3,409,751 3,409,751
l Other Advances 18,039,421 323,283,021 10,297,542 289,508,124
Deposits Paid
l Security depaosits pald Marketing 9,718,853 13,406,227
Deposits - Court 17,599,956 9,451,567
i Other Deposits 51,266,133 78,584,942 8,144,976 31,002,770
l TDS - WCT 5,110,030 5,878,940
TOS - INCOME TAX 91,415,877 112,493,580
CS.T. 63,741 5,395,613 |
££\Suspense A/C 62,078 96,651,726 37,074 123,805,207
J 498,519,639 444,316,101
SCHEDULE- G i
‘l M.5.T. and VAT 10,856,525 6,257,741
W.C.T. - 2,536,296
Service Tax 3,893,200 1,752,966
Dues to outside parties
MHFOC 1,953,321 3,873,321
Advances from customers
{ Credit Bat in to Sr.Debtors) 340,240,507 326,415,734
Other advances received 26,204,225 368,398,053 17,723,060 348,012,115
‘,I PF, EST & Gratuity 28,868,898 29,984,713
Danosits Received

Marketing
Other Deposits received

Dues To Emplayaes

Liabilities For Expenses
Provision for 1.Tax ( F Y 2009-10 )
: ‘_l Provision for L.Tax ( F Y 2010-11)
PL Encashment Payable
Dividend Distribution Tax
Arrears Payable - VIth Pay Commission

J Proposed Dividend
_l‘ Sundry Creditors

39,305,069
99,699,970

139,005,039

39,910,641
18,482,030
42,960,701
21,354,259
499,097

. 68,665,487

2,936,727

860,912

194,808,942

1,195,169,643

113,250,403
14,950,823

43,723,659
42,206,411

18,799,442
499,097
44,531,864.00

2,936,727

128,201,226

2,716,513

152,699,200
1,085,750,359

1,941,861,210

a—p

1,757,911,128

,:' Rthr2r w
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[RUPEES]
PARTICULARS Current Year Previous Year
SCHEDULE - H
SALES
Raw Material Sales 44,169,762 87,135,653
Sales Exhibition 1,145,743 -
Marketing Sales 3,487,260,870 1,918,654,976
W.C.T. Marketing Sales 17,295,135 124,610,243
Sales Others 7,672 -
Sales Oms 46,179,175 2,708,570
Sales Paithani Sarees 4,948,996 3,493,138
Sales Handicraft 6,726,349 6,493,640
Sales Through Stock Transfer - 1,021,928
Scrap Sales 164,152 14,600
Sales Coat 989,180,652 1,057,039,483
Sales Franking 59,313,048 337,454,796
Sales Stamp Paper - 1,485,000
4,656,391,554 3,540,112,027
SCHEDULE -1
OTHER INCOME
Direct Income
Handling Chgs - 1,483,475
Rebate Recd. From Supplier 124,427,778 64,891,830
Godown Rent Recd 11,283,738 9,746,937
Service Charges & Commission- Franking 588,990 1,926,850
Rebate Recd. From Supplier-Others 459,920 105,172
Rebate Recd. Fram Supplier - Coal 442,332 961,056
Commission On Stamp Paper Sales - 15,300
Commission Recd On Sales Of Franking . 269,676 1,585,000
Service Charges Recd.On Paithani 250,722 427,414
137,723,156 81,143,034




~  Maharashtra Small Scale Industries Development Corporation Limited
- | the P n s 0
- [RUPEES)
- PARTICULARS Current Year Previous Year
PN Indirect Income
) Intrest Recd Mktg. 156,705 -
- Interest.Recd On Deposits With Bank 5,193,774 14,323,319
Interest Div. Recd. 2,865 -
- Interest Recd Qther 11,587,555 338,705
Dividend On Investment 35,000 30,000
— Godown Rent Warehouse 11,254,460 6,172,030
Office Rent Recd 2,301,969 2,708,460
-~ Commission On Credit Card - 65,818
Rent Recd 3,853,505 215,198
- Ethiopian Airlines (Rent Received) 8,737,243 8,128,768
Registration Fees For Portal 14,600 27,000
- Mktg. Registration Fees - 714,600 522,298
Tender Fees Recd (Non Refundable) 2,294,500 2,323,520
- Tender Processing Chgs Recd 1,007,400 67,400
Service Charge Recd From H'Craft Units - 635,283
£\ | Penalty Charges Recd Coal 2,834 1,065,290
Req.& Process Fees Recd Coal. 762,000 101,750
- Registration & Renewal Fee H'Craft 3,400 7,250
: Misc.Reciepts 10,584,078 4,588,767
- Excess Provisian Written Back A/C (Leave End 2,292,644 15,453,095
g " Credit Balances Written Back _ _ 2,624,744 215,298
- Guest House Reciept 20,500 34,760
Salary & Allow Recovered On Various Schemg 676,332 40,110
- Repairs & Maintainance Recd 329,740 -
Coal Inspection Charges - 2,284,250
- Renewal charges Marketing 4,000 -
Electrical Charges Recd §57,500 1,135,000
- Inspection Charges Recd { Mrktg) _ 14,000 160,340
Renewal Charegs Coal 85,000 2,497,500
- House Rent Recovery From Employees 81,296 191,103
Mshfdc Admin Exp Received 240,000
- Grant In Aid Wtc 42,338 42,338
_ o 65,474,582 63,374,650
?) Total Other Income 203,197,738 144,517,684
SCHEDULE -]
- INGREASE / (DECREASE) IN STOCK IN TRADE
- Opening Stock
Finished Goods ( Paithani Sarees ) 3,379,806 2,004,735
- Stock at WTC 786,197
) Stock-Franking - 6,170,158 26,599,954
- Stock at Delhi {TME) 293,414 420,130
’ 10,629,575 - 29,024,819
- Clasing Stock ;
. Finished Goods ( Paithani Sarees ) 4,092,474 3,379,806
- Stock at WTC 786,197 786,197
Stock-Franking 857,110 6,170,158
aa Stock at Delhi (TME) ) 315,088 i 293,414
: 6,050,869 10,629,575
- Decrease in Stock (4,578,706) {18,395,245)




Small I d
he fi L
[RUPEES]
PARTICULARS Current Year Previous Year
SCHEDULE - K
RAW MATERIAL CONSUMED
i 70,882 124,216
Stack (WIP 633,415 740,434
Add: Purchases 2,002,952 1,531,850
Less : Closing Stock (RM) 274,210 70,882
Less : Closing Stock {(WIP) 995,363 633,415
1,437,676 1,692,202
SCHEDULE - L
PURCHASES AND DIRECT EXPENSEDS
Purchases
Purchase- Marketing 3,532,668,853 1,920,261,084
Purchase- W.C.T. Maktg. 17,124,885 124,610,243
Purchase - From Stock Transfer 9,234 1,141,124
Purchase - Coal 943,130,944 1,011,082,609
Purchase - On Cansignment - 2,881,894
Purchase - Raw Material 43,573,609 86,059,103
Purchase- Handi Crafts 6,896,813 2,381,064
Purchase- Franking 54,000,000 318,000,000
Purchase- Stamp Paper - 510,000
Purchase Exhibition 793,977 |
4,598,198,314 3,466,927,120
Octroi Charges - 23,053
4,598,198,314 3,466,950,173
SCHEDULE-M
Admin & Marketing 52,733,639 32,271,346
Travet.,Conveyance, Telephone 6,897,818 6,952,370
Property Related Exp. 5,851,906 4,378,676
Manpower Exp. 78,303,622 118,073,987
143,786,985 161,676,379
Bank Charges & Interest 520,674 1,073,410 |

520,674

1,073,410
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MAHARASHTRA SMALL SCALE INDUSTRIES
DEVELOPMENT CORPORATION LIMITED

SCHEDULE N:

ACCOUNTING POLICIES & NOTES FORMING PART OF ACCOUNTS FOR THE

YEAR ENDED 315T MARCH 2011.

1) 1) OVERVIEW

THE MAHARASHTRA SMALL SCALE INDUSTRIES DEVELOPMENT
CORPORATION LTD. (MSSIDC) was incorporated in 1962 and has
completed its 49 years of aiding, counseling, assisting, financing, protecting
and promoting the interest of small mclustnes in Maharashtra and union
territory of Goa, Daman and Diu whether run or owned by Government and
providing capital, credit means, resources and technical and managerial

assistance for the prosecution of their work and business.

2) BASIS OF PREPARATION

The financial statements have been prepared and presented under the
historical cost convention on the accrual basis of accounting, unless
otherwise stated, and comply with generally accepted accounting principles
in India, the applicable mandatory Accounting Standards as notified by the
Companies (Accounting Standard} Rules, 2006 and the relevant provision of
the Companies Act, 1956 along with the rules of allocation, classification,

recognition of revenue and cxpcndituré adopted by the Corporation as are

relevant and applicable.
3) USE OF ESTIMATES

The preparation of the financial statements, in conformity with generally
acccptcd accounting principles, requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities,
revenues and expenses and disclosure of contingent liabilities at the date of

the ﬁnancnal statements. Actual results could differ from those estimates.

Management believes that the estimates used in the prcparatlon bty
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o ' financial statements are prudent and reasonable. Any revisions to the
a accounting estimates are recognized prospectively.

11) SIGNIFICANT ACCOUNTING POLICIES:
- 1)REVENUE RECOGNITION:
- All incomes and expenses have been accounted on accrual basis in
- accordance with generally accepted accounting principles in India &
- relevant provision of the Companies Act 1956 except following:

« In marketing, Govt. department purchases and corresponding rebate on

- purchases are accounted as purchases on receipt of invoice from
;\ sundry creditors and corresponding sales are accounted in books by
- raising bills.
F
e« Grants in Aid under various schemes, Dividends on investments and
- interest on Income Tax refunds are accounted for on receipt basis.
2} Fixed Assets
-~ a. Fixed Assets are stated at cost including all incidental expenses till the
-~ date, asset is put to use.
- b. In case of lease-hold lands, original cost revalued by the valuer is
"“‘)‘ considered in the accounts.
3) Depreciation
. Dcprcmatlon on fixed assets is charged on straight line method at rates
- prescribed under Schcdulc XIV of the Companies Act, 1956 subject to
following deviations:
- e Additions and disposals are reckoned on pro-rata basis.
e Individua! items of assets costing up to Rs. 5,000.00 are
- 100%.
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- Lcaée-hold Lands, where revalued, are amortized in the balance period
of lease.
4) Investments
Investments are stated at cost.
S) Inventories:
» Raw Material and stock in transit are valued at cost.
« Stock-in-process is valued at prime cost.
¢ Finished Goods are valued at cost.

o Trading goods are valued at lower of cost or market value.

6) Employees Retiremeht Benefits:

e Provident Fund: Corporation’s contribution to Recognized provident
fund, pension fund paid/payable during the year is debited to Profit &

Loss account.

e Gratuity: Corporation has covered gratuity liability with LIC under
Employees Group Gratuity cum Life Assurance Scheme. A liability
towards the same is recognized and accounted on the basis of actuarial

valuation done by LIC.

¢ Leave encashment is recognized and accounted on the basis of actuarial

valuation.

7) Transactions pertaining to previous years:

Prior period expenses paid during the year and income received during the
years which were not accounted for on accrual basis is shown as

transactions pertaining to previous years.

8) Taxation:
i, Tax expense comprises both deferred and current taxes. Defcpnach,
Income Tax reflect the impact of current year timing differences &
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taxable income and accounting income for the year and reversal of
timing differences of earlier years.

ii Deferred Tax is based on tax rates and the tax laws effective at the
Balance Sheet date. The effect of deferred tax assets and liabilities of the
change in tax rates is recognized in Profit & Loss Account at the year
end and corresponding effect is given to Deferred Tax Assets / Liabilities
in the Balance Sheet.

ii. Deferred Tax Assets are recogriized only to the extent that there is
reasonable certainty that sufficient future taxable income will be

available against which such deferred tax assets can be realized.

Pravisions, Contingent Liabilitiea And Contingent Assets:

A provision is recognized when the bank has a present obligation as a .

result of past event where it is probable that an outflow of resources will be
required to settle the obligation, in respect of which a reliable estimate can
be made. Provisions are not discounted to its present value and are
determined based on best estimate required to settle the obligation at the
balance sheet date. These are reviewed at each balance sheet date and
adjusted to reflect the current best estimates.

A disclosure of contingent liability is made when there is:

i. A possible obligation arising from a past event, the existence of which
will be confirmed by occurrence or non occurrence of one or more
uncertain future events not within the control of the Bank; or |

ii. A present obligation arising from a past event which is not recognized as
it is not probable that an outflow of resources will be required to settle
the obligation or a reliable estimate of the amount of the obligation
cannot be made.

When there is a possible or a present obligation in respect of which the
likelihood of outflow of resources is remote, no provision or disclosure is

made.

Page 4 of 21




111) NOTES FORMING PART OF ACCOUNTS:

1.

2.

CONTINGENT LIABILITIES:

L)

Sr. I
No.

Particulars

" Current Year
(Rs.)

14
1

. Previous year

(Rs.})

1

Claims against the Corporation not
acknowledged as debts

4,25,00,000.00

63,82,200.00

Tax Liability not acknowledged as
debt and Pending in Appeal with
higher authority (exclusive of the
effect if similar matters in respect of
Assessment remaining to be
completed) in respect of

[) Sales Tax
I} Income Tax

I1I) value added tax

| 2,03,54,077.00
1,07,06,402.00

40,69,37,169.00

3,41,40,937.00

1,07,06,402.00|

55

Prabable penalty for late
supply/non fulfillment of
Obligation as per terms of contract.

0.00

6,74,000.00

Guarantees given by the Banks on
behalf of  Corporation  for
performance of the contracts
against which counter guarantees
have been obtained from the units.

0.00

18,06,620.00

Penalty u/s . 271B of the Income
Tax Act for non-Filling of Tax Audit
Report u/s. 44 AB of the Income
Tax Act for last 6 years.

6,00,000.00

5,00,000.00

In the absence of details of status of pending Sales Tax and WCT

assessments and other legal cases, the contingent liability, if any, in
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process with the concerned Appellate Authorities and the quantum of the

same can not be ascertained.

Investment in 1964 Unit Trust Scheme of Rs.94,900.00 is en-cashed on
31.10.2011 after consistent follow up by the Corporation during the
financial year 2011-12.

The Corporation has Sundry debtors of Rs.42,57,34,427.00 and Debit
balances in creditors of Rs.5,08,63,035.70 which are pending for
adjustment for more than 3 years. The Management is of opinion that
since Doubtful debts pertaining to marketing activity are backed by
creditors and the amounts involved in legal cases are subject to decision
thcreof. the provision regarding doubtful debts of Rs. 47,65,97,463.00 is
not considered. The Corporation had appointed a firm of Chartered
Accountants to reconcile Debtors, Creditors and Advances and

recommendation made by the said C.A. Firm was to be considered by the

Management for making suitable provision for doubtful debtors, advances

and will also write back creditors which are no longer required. However,
since no concrete recommendation about writing off of debts and writing
back of creditors was given by the said CA Firm, no action has been taken

in this regard.

Balances under Liability for Expenses Rs.3,99,10,641.00, Sundry Creditors
of Rs.1,19,51,69,643.00, Dues to employees of Rs.8,06,912.00, Dues to
outside parties of Rs.36,83,98,053.00, Service Tax of Rs.38,93,200.00,
Deposits received of Rs. 13,90,05,039.00, Advance Tax and TDS of
Rs.9,14,15,877.00, CST of Rs. 63,741.00, WCT of Rs.51,10,030.00, MST
and VAT of Rs.1,08,56,525.00, Advances to Suppliers of
Rs.27.4138,419.00, Other Advances of Rs. 1,80,39,421.00, Sundry
Deposits paid Rs. 7,85,84,942.00,' Sundry Debtors of Rs.1,23,34,08,237.00

are subject to scrutiny, reconciliation and consequential adjustment.

Franking department of the Corporation at Bandra closed its business from

' 13.07.2010, which showed a stock of Rs.7,74,110.00. The said amount was

recoverable from the SUPDT. of Franking on surrender of
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10.

11.

12,

A i L9

Machine. The Corporation made the efforts and recovercd the sum of

Rs.7,74,110.00 in the year 2012-13.

The Corporation has made provision for salary arrcars of Rs.241.31 lakhs
towards St pay commission to the Employees of the Corporation for
F.Y.2010-11.

The decision regarding scope and functions of Audit Committee is under
consideration of the Management. No meetings of Audit Committee were

held during the year.

The excess of expenditure over grant received for organizing International
Trade fare for the years viz. 2004, 2008 and 2009 totaling to

Rs.51,96,794.00 was adjusted against the excess of grants over

expenditure for the years viz. 2001, 2002, 2006, 2007. Further, excess of

expenditure over grant received for organizing exhibitions amounting
Rs.18,20,062.00 was not debited to Profit & Loss Account but shown as
debit balances. The said balances shall be reconciled and the effect will be
incorporated in F.Y. 2011-12.

The Corporation has certain long pending other advances amounting to
Rs.85,25,170.74, which are doubtful of recovery and pending for
adjustment for more than 3 years for which Corporation does not have any
details and no provision for the same is made in the accounts since said

advance in the process of reconciliation.

The Corporation has certain long pending deposits at Head Office
amounting to Rs.2,52,96,427.12 which are doubtful of recovery and
pending for adjustment for more than 3 years for which Corporation does
not have any details and no provision for the same is made in the accounts
as Corporation has certain deposits showing credit balance which can be

set off and reconciliation is under process.

It is observcd that some Sundry Creditors of transport of Thane Division
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13. Intcrest amount is more than the principal amount in respect of following

loans. Hence, no provision for interest payable for following unsecured

-~ loans for the year 2007-08, 2008-09 and 2009-10 is made in the accounts.
_ Name of the Account | [ Amount
- | outstanding
R ; (Rs.)
Ind. & Lab. Dept. Mah. Govt. Edu. Unempl. 40,92,408.00
- H.P.
Ind. & Lab. Dept. Mah. Govt- Seed Capital 1,54,52,630.00
-~ (3.5%)

14. Suspense account with balance of Rs.62,078.00 (Rs.37,074.00) appearing

under “Loans & Advances” is not written back by the Corporation.

)
: 1S. Balances under Liability lor Expenses of Rs.3,99,10,641.00, which includes
old liability of BPT of Rs.2,76,77,667.00 are subject to scrutiny,

- reconciliation and consequential adjustment, effect of which on the profit of
- the Corporation is unquantifiable. |
- 16. Sundry Debtors include Rs. 8,73.05 Lakhs due from M/S. Metal Tube
Rollmg Mills (MTRM). The matter is under arbitration. Advocate of the
- Corporation has finally completed argument before the Arbitrator in Apr11
- 2011. The arbitrator has passed the award on 30.06.2011 in favour of the
- Corporation directing the other party to deposit Rs.19.00 Crores plus
- interest. The MRTM has challenged the said award by way of Arbitration
.i) Petition before Hon. Bombay High Court. Hon. Bombay High Court has
- directed to list the -pctitioh before appropriate bench of High Court as the
- present bench has no pecuniary jurisdiction.
- 17. Corporation has filed criminal complaint before Chief Judicial Magistrate
-~ Court, Nagpur u/s. 138 of Negotiable Instrument Act against Mehta group
- of Industries (Munish Forge, Parshwa, Holum, and Pruthvi) for recovery of
- outstanding of Rs.563.59 lacs, which they have defaulted in payment and
civil suits against units of Mehta Group Industries before Civil Court,
- Nagpur Civil suits filed against Munish Forge and Parshwa are pending for
- hearing and civil suits filed against Holum Steel is pending for v

stage.
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19.

M/s. Khutale Steel Rolling Mills Pvt. Ltd., Satara, debtor who
unauthorisedly removed raw material supplied under Warehousing Credit
Scheme, has an outstanding of Rs. 47.52 Lakhs. The judgment delivered in
favour of M3SIDC in civil suit filed by MSSIDC in Satara Court against M/s
Khutale for recovery and the ariginal decree execution papers were
submitted to Hon'ble High Court, Mumbai, as the immovable property of
Director is situated at Mumbai. The Decree execution application came up
before Hon. Bombay High Court hearing on 21.03.2012. The matter was
dismissed in default for want of prosecution due to absence of advocate.
The Coarporation has filed a notice of motion to restore the matter and the

matter is yet to be admitted.

Advance of Rs. 25.00 lakhs was paid on 24.1 1..2003 to M/s. Inter National
Steel Industries (ISI), Mumbai, towards raw material transaction. Since the
amount was outstanding and FIR was lodged with Economic Offence Wing
(EOW) on 22.12.2004, the matter is under investigation. Further, the
Corporation has also filed 2 crirhina.l complaints against [SI and the same

are pending hefore Metropolitan Magistrate Court (Esplanade}, Mumbai.

" Hon. Court has issued non-bailable warrant against the accused company

20.

21.

and its directors. The matter is pending for report on non-bailable warrant.

The MSSIDC had given their godowns o.n rental basis to Thakkar
Warehousing Agency (TWA). The party has sublet the said godowns to 5
parties. There was a dispute between the Corporation and TWA and the
matter was handed over to the arbitration. The arbitrator has given their
award in favour of the Corporation for Rs.2.59 Crores on 08.10.2010 on
which TWA has filed petition in the court of Law challenging the arbitration
award, which has been admitted by the court. The Corporation has filed an
appeal before divisional bench to challenge the order of the single bench of
admission of the petition of TWA. The appeal of the Corporation is under

admission stage.

The Corporation is to receive Rs.35,44,919.00 towards rent receivable from

Hindustan Zinc Ltd. The case went to Arbitfation and Arbitration Award
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22,

23.

24.

285.

26.

27.

28.

pay Rs.27,40,046.00 to the Corporation against which Hindustan Zinc Ltd.
has moved the High Court against the Arbitration Award.

The Corporation has amortised Rs.65,75,460.00 from Revaluation Reserve
and corresponding amount has been credited to leasehold land to reduce
the value thereon. The Corporation has also amortised Rs.3,66,941.00 from

Revaluation Reserve towards short amortization in the earlier years.

TDS of Rs.1,53,11,924.24 and income tax of Rs.21,62,502.00 pertaining to
earlier vears pending for adjustment is written off to Profit & Loss Account

under the head “Income tax for earlier years”.

Rent receivable of Rs.11,61,982.00 recoverable from few parties since s0
many years is not provided since Corporation is confident of recavering the

same in near future.

Accrued Interest Account includes Rs.27,90,629.37 pertaining to period
prior to 2002-03, which is without any details. The Corporation is in the
process of reconciling the same and hence not provided the same in the

accounts.

Other advances include Rs.2,53,441.00 towards loss incurred due to
jumping of franking machine at Amravati and Aurangabad Divisional
Offices and Bandra Franking Department since last 3-4 years. The
Corporation has not provided the same as it is in the process of rccovéring

from erring employees.

Addition to capital work in progress of Rs.58,97,034.00 pertains to
renovation expenses on warehouses at Wagle Estate, Thane and
Chinchwad, Pune. The said expenditure is incurred by the warehousing

agents and the same will be recovered by them out of future rentals.

The Corporation is crediting 0.1% of rebate earned on marketing business

to Marketing Risk Reserve as per the Board resolution passed earlier.
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29. AS - 5 - PRIOR PERIOD ITEMS:

The details of prior period debit / credits items of expenditure & income are

given as under:

(Rs. in lakhs)

Particulars Debit | Particulars Credit
Miscellaneous . , ]
Expenses 4,00,03,858.92 Miscellaneous income 1,99,59,072.43 .
Legal &
?rofessmnal 12,72,587.00 IITF 2009 16,27,476.64
ees
Property Tax
(15.02.08 _ Rent 20,160.00 |
£629.07.09) 1,32,803.00 _
Employees _
remuneration TDS on sub contractor 86,658.00
and benefits 70,925.00
Service charges 68 756.00 Legat and professional 31,856.00
Office rent and . - T
lease 1.23,853.00 Interest receivable 24.,66,616.00
Maintenance . '
charges 18.252.00 Unpaid envelopes salary 1,31,079.00
Contribution to 3,80,499.20 | Liability for expenses 4,40,961.00
funds

Professional charges 2,83,841.00

Paithani training 2006-07 3,51,286.37

Small bal written off 1,463.00}

Total

4,20,71,534.12

Total

2,54,00,469.44 |

NET DEBIT TO P&L_A/C SHOWES IN PROFIT AND LOSS
A/C BELOW THE LINE

30. Depreciation : AS 6 and Fixed Assts :AS 10
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- 31.

“r 32.

33. Segment Reporting: AS-17:

-2

350y

The Corporation had appointed an independent CA Firm to conduct
physical verification of all the items of fixed assets at Head Office and the
Branches and reconcile the same with the fixed assets schedule of the
Corporation. The report submitted by the CA Firm is under consideration
of the Management and Management will prepare the fixed assets register
on the basis of such report in compliance with AS-6 & AS-10 issued by
ICAL

Government Grants: AS 12

Corporation had received grant of Rs.1,26,94,000.00 in the earlier years for
construction of Paithani Development Center. The Corporation has
puréhased jooms amounting to Rs.49,95,000.00 by utilising this grant and
deducted the said amount of Rs.49,95,000.00 from the grant received. The
Corporation has also received subsidy of Rs.21,00,000.00 for purchase of

100 looms during the year. Since this subsidy pertains to utlisation of

Rs.49,95,000.00 {deducted from Govt. grants in the year 2009-10} towards
purchase of looms, the said subsidy of Rs.21,00,000.00 is added to
Govt.Grants. The Corporation has also added Rs.5,00,000.00 to Govt.
Grants towards unutilized grants given to Nashik Division for training of
labourers on Paithani Sarees. The balance of Rs.1,02,99,000.00 is shown
under the head Gov. Grants, in compliance of AS-12 issued by ICAL

Retirement Benefits : AS-1S

a. The Corporation has made an adhoc provision of Rs.22,59,219.00
towards gratuity without any certification by Actuary. In the absence of
certification by Actuafy, the exact liability towards gratuity provision
cannot be ascertained. The Corporation has invested Rs.5,98,95,534.00
towards the gratuity fund maintained by LIC against the Provision of
Rs.8,85,41,055.00.

b. The Corporation has made provision of Rs.2,13,54,259.00 towards leave

required by AS-15 will be carried out by the next year.
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. Pr Segment :
(Rs. in lacs)
Other
Sr. Trading Business
No. Particulars Operations Operation Total As on
31.03.2011 |31.03.2011 | 31.03.2011

A Segment Revenue 47,993.30 §56.80 48,550.10
(33,431.19) (3,231.15) (36,662.34)

Less: Segment Cost 47,361.23 78.20 47,439.43
{33,193.22) (3,120.71) (36,313.93)

B Result 632.07 478.60 1,110.67
(221.29) (126.52) (348.42)

Less: Unallocated 26.83
Expenses (20.85)

Net Profit before tax 1,083.84
(327.57)

Less: Income Tax / $99.69
Deferred Tax (112.54)

Net Profit after tax 484.15
(215.03)

Less: Prior Period 166.71
Adjustment (144.03)
317.44

(71.00})

C OTHER INFORMATION

Segment Assets 15548.09 331.59 15879.68
15,027.52 | 277.08 15,304.60

Unallocated Assets 7342.82
6024.47

Total Assets 23222.5
21329.07

Segment Liabilities 16079.48 997.00 17076.48
15519.62 (149.51) (15669.13
Unallocated Liabilities 6146.02
5659.94
Total Liabilities 23222.5
21329.07




34.

3s.

36.

37.

b. Secondary Segment:

The entire operation is being treated as a single reportable segment.

Related Party Disclosure /Transactions: AS 18:

The Corporation has considered the following as the related parties for

disclosure under AS 18 issued by ICAL

During the Financial Year 2010-11, Mr. D. G. Philip (IA8) was deputed as
Managing Director of MSSIDC Ltd by the State Government. He was paid
Rs.8,89,421.00 towards remuneration and Rs.1,62',895.00 towards other

expenses during the year.

During the Financial Year 2010-11, Mr. Avinash Pandey was deputed as
Chairman of MSSIDC Ltd by the State Government. He was paid a total
remuneration of Rs.249680.00 till September 2010 in the year.

During the Financial Year 2010-11, Mr. D.R. Gutte was 'daputed as Joing
M.D of MSSIDC Ltd by the State Government. He was paid a tota]
remuneration of Rs.94135.00 for part of the year.

Earnings per Share: AS 20

Particulars Year Ended | Year Ended
31.03.2010| 31.03.2011

Absolute Profit / (Loss) per Share - 490 21.89

Diluted Profit / {Loss) per Share - 4.90 21.89

Consolidated Financial Statements: AS 21

The compliance of AS 21 is not mandatory for Corporation since it is not

the listed company.

Accounting For Taxes on Income: AS-22
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The major components of Deferred Tax Assets/ Liabilities (net) arising on

account of timing differences between book profit and taxable profits as al

31t March, 2011 are as follows:

i (Rs. in lakhs)
AS ON DURING | AS ON
PARTICULARS 31.3.2010 2010-11 ;| 31.3.2011

DTA-opening bal 1,07,468.00 1,07,468.00
a)Provision for leave . 55,36,542.00| 8,68,382.00 64,04,924.00
encashment
b)Disallowance u/s 40(a) 6,27,004.00 - 6,27,004.00
c)Disallowance u/s 43B 14,77,794.00 -| 14,77,794.00

TOTAL (A) | 77,48,808.00 | 8,68,382.00 | 86,17,190.00

DTL on Account of

a) Disallowance u/s 40(a) 1 35015800 3,50,158.00

b} Depreciation 4,13,006.00 51,009.00 | 4,64,915.00'
TOTAL(B) 4,13,006.00 | 402,067.00] 8,15,073.00

NET DEFERRED TAX 73.35,802.00 | 4,66,315.00 | 78,02,117.Q0
ASSET (A-B)

The application of Deferred Tax has resulted in a net credit of
'Rs.4,66,315.00 to the Profit and Loss Account for the year ended March,
2011. The closing Deferred Tax Asset (net]) of Rs.78,02,117.00 has been

shown separately in the Balance Sheet.

38. Additional information pursuant to provision of sub- paras 3, 4,4.C & 4-D

of para 11 of schedule VI to the Companies Act 1956.

Page 15 of 21



i) Capacity:

(Class of goods | Unit | Capacity . 2009-10 | 2010-11 |
Paithani Nos. Licenced N.A. N.A. ]
Installed 240 240
ii) Production:
(Rs. in lakhs)
Production 2009-10 2010-11
Class of gdods Qty (Nos.) | Value (Qty (Nos.)! Value
Paithani 422 29.67 231 28.59
iiij Turnover:
(Rs.in lakhs
Turnover 2009-10 2010-11
Qty (Nos.) | Value | Qty (Nos.}) | Value
Paithani 193 34.93 206 49.45

iv) Opening stock and cloging stock of raw materials:
(Rs. in lakhs) (Qty. in Kg)

Praduct 2009-10 2010-11

. Opening Stock | Closing Stock | Opening Stock | Closing Stock
Qty Value| Qty | Value Qty | Value Qty | Value

Silk and | 26.361 1.24 |12.149 0.71| 12.149 0.71] 56.876 | 2.74 |

Jari

Total 26.361] 1.24[12.149| 0.71| 12.149| 0.71
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v) Raw Material Consumed:
(Rs. in lakhs) (Qty. in Kgs)
Product [ 2009-10 - 2010-11
Qty Value Qty Value
Silk and Jari 279.81| 16.92| 244.331 14.38
Total 279.81 ! 16.92 | 244.331 14.38

vi) Opening and closing stock of finished goods:

(Rs. in lakhs) (Qty. in Kgs.)

Product 2009-10 2010-11
Opening Closing Opening Closing
Stock Stock Stock Stock
Gty [ Value | Qty | Value | Qty | Vaiue | Qty | Value
Paithani 216 14.37 521 | 33.80| 521 33.80| 546 40.92
vﬁl Earnings and Expenditure in Foreign Exchange
| (Rs. in lakhs)
Particulars 2009-10 2010-11
Earnings in Foreign Exchange 0.00 0.00
Expenditure in Foreign Exchange 0.00
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SETER
- 2 T
. i "
. CIF value of imported and indigenous raw-materials consumed.
- (Rs. in lakhs)

Particulars 2009-10 ‘. 2010-11

% Value % ! Value

Imported —-- 0.00 --- 0.00

[ndigenous 100 16.92 ; --- 14.38

Total 100 16.92 s 14.38

viii) Payment to Directors:
: (Rs. in lakhs)

Particulars [ 2009-10 2010-11

Remuneration . 24 .20 11.46

Sitting Fees 0.16 0.06

-~
-~
-
-~
-
-
£
-
-~
-
-
-

: ix) Payment to Auditors:
- : (Rs. in lakhs)
-
-
2l
-~
-
-~
-

Particulars 2009-10 | 2010-11

Audit Fees 4.00 4.00

Other Services _— ——

VI to the Companies Act, 1956.
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a. Company Registration Details:

¢. Sources of Funds:

Registration No. ' 12501

State Cade No. 11

Balance Sheet Date 31.03.2011

b. Capital raised during the year:

[ particulars ( 2009-10 | 2010-11
Public [ssue NIL NIL
Rights [ssue NIL NIL
Bonus Issue NIL NIL
Private Placement NIL NIL

(Amt. In Rs.

Particulars 2010-11

Paid-up Capital

14,50,09,900.00

Reserves & Surplus

18,93,51,335.00

Secured Loans

0.00

Unsecured Loans

1,95,45,038.00

Total

353,906,273.00
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Application of Funds: :
(Amt. In Rs.}
Particulars 2010-11
Net Fixed Assets 14,08,43,457 .00
Capital Work in Progress 58,97,034.00
[Investments 1,98,150.00
Net Current Assets 19,91,65,515.00 a
Deferred Tax Asset 78,02,117.00
Total '~ 353,906,273.00
d. Performance of the Company:
(Amt. In Rs.)
Particulars 2010-11

Turn-over/Income 48,55,010,586.00

Total Expenditure | 4,74,66,26,455.00

Profit Before Tax 10,83,84,131.00
Profit after Tax 3,17,44,255.00
Earning per share 21.89
Dividend Rate % 0.00

e. Generic Names of three principal products of the company (as per
monetary terms):

Item Code No. 72 84 8452 ‘\

Product Description | Iron and Steel | Coal General
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40. The previous year's figures have been regrouped and rearranged
to conform to current year's requirements. All figures have been rounded
off to the nearest rupee.
As per our report of even date
As per our report of even date. 'For and on Behalf of the Board of Directors
For YARDI PRABHU & ASSOCIATES. _ ForMSSIDCLTD
Chartered Accountants

(FRN -111727W) S

_XAr¢ PR _. W/ “_”/ hivaji Daund
B. D. YARDI Director (Managing Director)
(PARTNER) Ny ats
M. NO. 22887 ' .
W /,./‘
Place: Mumbaj v.V. ndale
Date : Z‘z jt'N m“ (Finance Controller)
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Registered Office : Krupanidhi, 9. Walchand {lirachand Macg, Ballard Estate, Mumbai — <100 (1.

ATTENDANCE SLIP
PYLEASE FILL ATTENDANCE SEIP AND HAND {F OVER AT THE ENTRANCE OF THE MELTING HALL

NAME AND ADLRRESS OF THE SEAREHOLDER _ Master Lalio No.
No. of Shaces

[ herehy record my presence at the 49th ADJOURNED ANNUAL GENERAL MEETING of the Company held
on Munday, 2%th Decermber, 2014 at §3:00 p.m. in the Registered Office of the Corporation situated at Krupanidbi,
9. Walchand Hivachand Marg, Ballard Estale, Mumbai - 400 GG1.

Signature of Shareholder 7 proxy

PROXY FORM

O nsisipic

Registered Office © Krupanidhi. 3, Walchand Uirachand Marg, Ballard Lstate, Murubai - 400G (01,

L e af U being a member/
members of \1almrﬁhlm Small  Scale  lodustries [)cw:-lopmcnt Corporation  Limited  herchy
appomt

of .., a5 nvour proxy to vote for meius and on
(N OUR ha.halt at I.llc -l‘hh ADH)LR\IFD AN\I[ \l (..F\FRAL MEETING of the Company 1o be held on
Monday, 29th December, 2014 21 03:00 pan. in the Registered Office of the Corparation situated at Krupanidhi, 9.
\&-"alchand Hirachand Mare, Ballacd Fstate, Mumbai — 400 001 .

Signed this.....,., e day of 2014,

Allix a Reverite Stanp

NOTE.:
{1) The proxy, to be valid, should be deposited 26 the Registered Office of the Company at Krupanidhi,

9. Walchand Hirachaad Marg. Ballard Estate, Mumbai — 400 001, na( less than 48 hours beforc the
time fixed (or holding the meeting or adjonraed meeting.

{2) A Proxy need not be a member of the Company,

I’ Appointing a proxy does not prevent a member from attending the meeting in person if he so wishes.



